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  February 29, 2012 
 
The Honorable Charles Boustany 
Chair, Subcommittee on Oversight 
The Honorable Pat Tiberi 
Chair, Subcommittee on Select Revenue Measures 
 

Re: Harbor Maintenance Trust Fund and Tax 
 
Dear Chairmen: 
 
 The West Gulf Maritime Association is a trade association organized in early 1968 to 
represent the interests of ship owners, operators, agents, as well as stevedoring and terminal 
companies located in all ports from Brownsville, Texas, to the Port of Lake Charles, Louisiana. 
 
 As a result of federal under-investment, federal channels in U.S. ports now have available on 
average less than thirty-five percent of the authorized and required channel dimensions.  Users have 
paid sufficient annual revenue into the fund to cover the need.  Indeed, today a surplus of more than 
$6 billion exists in the fund, with annual revenue of more than $1.4 billion and growing.  The annual 
need for maintenance dredging is in the range of $1.3 to $1.6 billion according to the Army Corps of 
Engineers, and is comparable to the funds collected.  However, over the past five years, annual 
expenditures for channel maintenance have averaged less than $800 million, creating the surplus and 
leaving users with inadequately maintained channels.  The net result is increased costs for waterborne 
transportation users, higher prices to consumers, and reduced competitiveness of U.S. exports in the 
global marketplace. 
 
 The situation is only exacerbated by the need to prepare our country for the Panama Canal 
expansion.  It is vital that our country is prepared for the larger capacity ships expected to enter our 
ports.  This makes it even more important that our channels and ports are adequately maintained and 
dredged.  I applaud the House Ways and Means Subcommittee on Oversight and Subcommittee on 
Select Revenue Measures for hearing this important issue.  It is our hope that these committees are 
able to reach a viable solution to this problem – specifically by aiding in the passage of H.R. 104 and 
S. 412, as well as H.R. 1533. 
 
 Thank you for your attention in this matter.  With over 180 members, the West Gulf 
Maritime Association is more than happy to make ourselves available as a resource on this and any 
other maritime transportation issue. 
 
      Very truly yours, 

 
 

 
      Nathan Wesely 
      President  
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